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LONE STAR INDUSTRIES, INC.

Pacific Region
2800 Campus Drive

San Mateo. Ca. 94403
415 574-7100

March 27, 1984

Mr. Paul Livesay
Controller
Oregon Portland Cement Company
111 S.E. Madison Street
Portland, Oregon 97214 .

Dear Paul: ;

Attached are three schedules (A-B-C) I have prepared, which indicate
the status of all materials physically counted on Saturday, as well
as those counted Monday, March 26, 1984. As we discussed on the
telephone, there were various items that did not get counted during
the Saturday program and I called Ken Rone, yesterday, and requested
that he have someone take a physical at that time. The specific
items were:

.-...a
4

1. Slurry
2. Molasses
3. Paper Bags
4. Lignosite

(Without L.S.I. Name)

In addition to the above four items, we needed clarification on the
Propane. The measurement on Saturday resulted in the contents being
60% of tank capacity, yet we did not have the tank capacity available.
Also, the shrink wrap had been counted; yet the conversion factor to
(each) as carried on our books was not available. The status of all
items is as follows:

1. Slurry:

2. Molasses:

3. Paper Bags:

Physical inventory was taken by plant
personnel. Physical reported as 1,700 tons.

Physical inventory was taken by plant
personnel. Physical reported as 1,789.5
gallons or 8.5 tons.

Bag inventory was reviewed to determine
the number of usable bags without the
Lone Star name. The results of the review
by plant personnel were that all bags had
Lone Star imprinted on them.
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4. Lignosite:

5. Propane:

6. Shrink Wrap:

Physical inventory was taken by plant
personnel. Physical reported as 3,100.0
gallons or 15.5 tons.

Plant personnel were asked to provide the
tank capacity which was reported to us as
499 gallons. Based on the inventory Satur-
day, the tank was 60% full which equates to
299 gallons.

Plant personnel provided the breakdown of
actual shrink wrap on the basis of (each).
The total reported to us was 13,060 (see
Exhibit I attached).

I have entered the quantities obtained in this subsequent physical on
the attached Schedule"A under the heading of 1st Physical. I would
appreciate your review of same and if you agree with the physical, so
indicate in Column 3 (Schedule A) by entering your initials and re-
turning a copy to me.

As I mentioned to you yesterday, I -have found an error on the physical
inventory sheet for cement. The measurement calculations by silo group,
etc., are correct; the only problem was that the sub-totals by group do
not add down to the bottom line total. The total cement should be
31,493.90 tons versus the 32,496.45 tons shown. (See Exhibit II attached),

Group I: \

Group II:

Scale Tanks

9,032.03 Tons

21,591.85 Tons

870.02 Tons

51,493.90 Tons

After you have reviewed the attached, please advise if you are in agree-
ment or if any major discrepancies exist.

thank you, and please convey to all of the Oregon Portland personnel
our appreciation for the fine effort and cooperative attitude during
Saturday's endeavor.

If you have any questions, please let me know.

Yours truly,
• • ' .

LONE STAR INDUSTRIES, INC. -
PACIFIC REGION

James W. O'Connell
Regional Vice President
and Controller cc; E. Voldbaek
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TONS

10

7 7/, 3& TONS FOREHAN,

. c - s. -c - TONS LAB TOTAL TONS

C^ENT SILOS \2fy7£ LAB

r; TOX3 TOTAL C-l

5CALK TANKS

' li

3

u

LAB

24.3 -

24.7 -

?,/ »/5"Vj. X 13.67*

/^r^ 7/ ^ X 13.67*

•/},£> i 13 '~3 X 13.67s*/S"/'S"/ *65.30s

^3= 3'V X 6.82s ^3,;? t20.6S*

^'3' = /^./ '/X 6.«2= ///, ^' +20.634

f 65.80 s x 5"fXTONS/

TONS'

TONS'

. gT'7/ TONS

TOTAL CEMENT IN PLANT V*̂ 2-,.-?/gk; VXX TCHS
//. <JT*. 9 2. ___
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